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Contact Information
Divya Jyoti
Hydropower Limited

Corporate Office:
4th floor, Trade Tower, Kathmandu, Nepal, Tel: 01-5111093
Email: info@divyajyotihydro.com, Web: divyajyotihydro.com
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Location

Type

Name of River

Gross Head

Net Rated Head
Installed Capacity
Annual Energy
Catchment Area
Design Discharge (at 40.50% PoE)
Headrace Pipe

Surge Tank

Penstock Pipe

Turbine

Number of Units
Capacity Per Unit
Efficiency

Generator

Powerhouse

Tailrace

Transformer
Transmission Line
Project Cost

Project IRR

Simple Pay Back Period
Discounted PayBack Period

Salient Features

: Marshyangdi Rural Municipality Lamjung District
: Run off River

: Marsyangdi Nadi

7679 m

: 64.66 m

:50.00 MW

: 32214 GWh

: 2888 sg.km

190 m3/s

- 5.3m dia, 4,327m length, Steel Pipe(E250 and E350 Grade Steel)
: Circular Surface , 87m length, 16m breadth

: 5.3 m dia, 328m length,

: Horizontal Francis

: Four

:13.25 MW

:91%

: Synchronous Brushless , 14.13 MVA, efficiency-97%, voltage-11 kV
: 60m * 14.5m * 24.5m

: 65 m length

- 15MVA, 1IkVWV/132kV

:132kV, 8km length

:1.300 cr.

14.29%

:6.51yrs

- M.13yrs
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Contract Energy with Expected Revenue

Contract Energy

Baishak 31 26,590,196 8.4 223,351,646.40
Jestha

Upto 15th 15 16,929,000 8.4 142,203,600.00
16th Onward 16 18,057,600 48 86,676,480.00
Asadh 32 34,986,600 48 167,935,680.00
Shrawan 31 36,115,200 48 173,352,960.00
Bhadra 31 34,986,600 48 167,935,680.00
Ashwin 31 34,986,600 48 167,935,680.00
Kartik 30 3112337 48 149,339,217.60
Mangsir

Upto 15th 15 13,400,973 48 64,524,670.40
16th Onward 14 12,507,575 8.4 105,063,630.00
Poush 30 18,424,806 8.4 154,768,370.40
Magh 29 14,251,523 8.4 119,763,193.20
Falgun 30 13,969,350 8.4 117,342,540.00
Chaitra 30 15,211,628 8.4 127,771,675.20
Total 365 321,535,988.00 1,967,777,023.20

Settling basin progress

www.divyajyotihydro.com



Powerhouse Excavation & Strengthening the height of cofferdam for flood protection
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Crusher Plant at Intake Area

Hydromechanical Workshop
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Sensor Device to monitor flood Level

Baeh o: o P el
Alert System (Siren)
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Expansion of bailey bridgre Road Clearance Work
Load Capacity After Landslide

R ol = e " 5

Gabion work for landslide protection at Besisahar nagarpalika , ward number 10.
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MILAN ASSOCIATES

Baluwatar, Kathmandu, Nepal
Email: milanassociates@gmail.com

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF DIVYA JYOTI HYDROPOWER LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Divya Jyoti Hydropower Limited
(the Company) which comprise the Statement of Financial Position as at Ashadh 32, 2083 (16
July 2026), the Statement of Income, Statement of Changes in Equity and the Statement of Cash
Flow for the period from Shrawan 1, 2082 to Ashadh 32, 2083 and notes to the financial statements
including the summary of significant accounting policies.

In our opinion and to the best of our information and according to the explanations provided to us,
the accompanying financial statements present fairly, in all material respects, the financial position
of the Company as at Ashadh 32, 2083 (16 July 2026) and its financial performance and its cash
flows for the the period from Shrawan 1, 2082(17 July 2025) to Ashadh 32, 2083(16 July 2026) in
accordance with the Nepal Financial Reporting Standard (NFRS).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements Section of our report. We are independent of the Company
in accordance with the ICAN’s Handbook of Code of Ethics for Professional Accountants together
with the ethical requirements that are relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and ICAN’s
Handbook of Code of Ethics for Professional Accountants. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter Paragraph

We draw attention to Note 1b & Note 34 of notes to accounts of the financial statements, which
describes the advance amounting to NRs.177,001,000 paid by the Company to its wholly owned
subsidiary company M/S Divya Jyoti Venture Limited, for the proposed purchase of land. The
transaction constitutes a related party transaction and the amount is outstanding on the standalone
financial statement of company as at 32 Ashad, 2083. The subsidiary was established primarily to
facilitate the acquisition and holding of land required for the project due to applicable statutory
land-holding restrictions.

Our opinion is not modified in respect of this matter.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements for the year ended Ashad 32, 2083 (16 July 2026). These
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matters were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no key audit matters to be communicated through this report.

Responsibility of management and those charged with governance for the financial statements
The management of the Company is responsible for the preparation and fair presentation of these
financial statements in accordance with NFRS and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with NSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risk of material misstatement of the financial statements, whether
due to fraud or error, design and performed audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omission,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion of the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

 Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cause significant doubt on the Company’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are

e
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required to draw attention in our auditor’s report to the related disclosure in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identified during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
Based on our examination, we further report that:

i.

ii.

jii.

iv.

Proprietor
Milan Associates

We have obtained all the information and explanations, which, to the best of our knowledge
and belief, were considered necessary for the purpose of our audit;

Proper books of accounts as required by law have been kept by the Company as far as appears
from our examination of such books;

The Statement of Financial Position as at Ashadh 32, 2083 (16 July 2026), the Statement of
Income, the Statement of Changes in Equity and the Statement of Cash Flow for the period
from Shrawan 1, 2082 (17 July 2025) to Ashadh 32, 2083 (16 July 2026) are prepared in
accordance with the Company Act, 2063 and the same are in agreement with the books of
accounts maintained by the Company;

During our examination of the books of account of the Company and to the best of our
information and explanations given to us, we have not come across the cases where the Board
of Directors or any member thereof or any representative or any office holder or any
employee of the Company has acted deliberately contrary to the provisions of law relating
to accounts or committed any misappropriation or caused loss or damage to the Company
relating to the accounts in the Company.

Chartered Accountaq

Date:2083.05.15

Place: Kathmandu, Nepal
UDIN: 260831CA01506f5qger
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Divya Jyoti Hydropower Limited

Particulars

Statement of Financial Position

As At Ashadh 32, 2083 (16th July, 2026)

As At Ashadh 32,
2083 (16th July,
2026)

As at 32 Ashadh , 2082
(16th July, 2025)

As At Ashadh 32,

2083 (16th July,
2026)

Hydropower

As at 32 Ashadh,
2082 (16th July,
2025) (Restated)

Fig in NPR

As at 1 Shrawan
2081 (Restated)

Assets

Non Current Assets

Property, plant and equipment 4 113,211,741 - 4,350,325 - -
Intangible assets 5 - - - - -
Project work-in-progress 6 516,238,109 92,339,811 516,238,109 92,339,811 93,670,257
Investment in Subsidiaries and Associates 7 - - 7,000,000 - -
Other Investment 8 - 30,000,000 - 30,000,000 30,000,000
Other non-current assets 9 - 6,734,556 - 6,734,556 6,734,556
Total Non Current Assets 629,449,850 129,074,367 527,588,434 129,074,367 130,404,813
Current Assets
Trade Receivables 10 - - - - -
Cash and cash equivalents 11 494,362,913 501,510 454,381,518 501,510 665,392
Other financial assets 12 343,550,820 360,000 343,550,820 360,000 -
Other current assets 13 826,630,759 - 967,948,895 - -
Current tax assets (net) 14 2,511,287 2,069,487 2,511,287 2,069,487 2,309,576
Total Current Assets 1,667,055,780 2,930,997 1,768,392,521 2,930,997 2,974,969
Total Assets 2,296,505,630 132,005,364 2,295,980,955 132,005,364 133,379,782
Equity & Liabilities
Equity
Equity Share Capital 15 798,828,200 16,000,000 798,828,200 16,000,000 16,000,000
Share Application Money 16 960,876,093 37,285,000 960,876,093 37,285,000 37,285,000
Retained Earning 17 26,677,537 4,460,488 26,786,387 4,460,488 4,460,488
Total Equity 1,786,381,830 57,745,488 1,786,490,680 57,745,488 57,745,488
Liabilities
Non-Current Liabilities
Non-Current Borrowings 18 500,000,000 - 500,000,000 - -
Deferred tax liabilities (net) 19 - - - - -
Other non-current liabilities 20 - - - - -
Total Non-Current Liabilities 500,000,000 - 500,000,000 - -
Current Liabilities
Current Borrowings 21 - - - - -
Other financial liabilities 22 3,829,363 69,180,831 3,829,363 69,180,831 70,513,331
Other current liabilities 23 6,294,437 5,079,046 5,660,912 5,079,046 5,120,963
Total Current Liabilities 10,123,799 74,259,877 9,490,274 74,259,877 75,634,294
Total Liabilities 510,123,799 74,259,877 509,490,274 74,259,877 75,634,294
Total Equity and Liabilities 2,296,505,630 132,005,365 2,295,980,955 132,005,365 133,379,782

The accompanying notes form an Integral Part of Financial Statements.

As per our report of even date attached

Date: 2083-05-15 | Kathmandu, Nepal
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Divya Jyoti Hydropower Limited

Statement of Profit or Loss and Other Comprehensive Income
For the year ended Ashadh 32, 2083 (16th July, 2026)

Fig. in NPR
— A LA, | MM, | i | s 200
. 2026) - 2025) *? | 2083 (16th July, | (16th July, 2025)
2026) (Restated)
Revenue from operations 24 - - - -
Cost of sales 25 - - - -
Gross Profit - - - -
Construction Revenue as per [FRIC 12 25 422,454,851 - 422,454,851 -
Construction Cost as per [FRIC 12 26 402,337,953 402,337,953 -
Net income as per IFRIC 12 20,116,898 20,116,898 -
Other Income 27 2,945,335 2,945,335 -
Administrative Expenses 28 (108,850) - -
Depreciation and Amortisation Expense 29 - - -
Profit from Operation 22,953,383 23,062,233 -
Finance Income 30 - - -
Finance Costs 31 - - -
Profit before tax 22,953,383 23,062,233 -
Income Tax 32
Current Tax 736,334 736,334 -
Deferred Tax - - -
Profit for the year 22,217,049 22,325,899 -
Other Comprehensive Income
Items that will not be reclassified to profit or loss
(a) Remeasurement of defined benefit plans - - - -
(b) Equity instruments classified at FVTOCI - - - -
Income Tax Relating to Above Items
Other Comprehensive Income (net of tax) - - - -
Total Comprehensive Income for the year 22,217,049 - 22,325,899 -
Earning Per Share 33
Basic Earning per share 3.01 - 3.02 -
Diluted Earning per share 3.01 - 3.02 -

The accompanying notes form an Integral Part of Financial Statements.
As per our report of even date attached

Date: 2083-05-15 | Kathmandu, Nepal
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Divya Jyoti Hydropower Limited

Statement of Cash Flows
For the year ended Ashadh 32, 2083 (16th July, 2026)

Fig. in NPR
Hydropower

AsAt Ashadh | Asat32 Ashadn,| o theyear | For the year ended

Particulars ended Ashadh 32, Ashadh 32,2082

32,2083 (16th | 2082 (16th July,

July, 2026) 2025) 2083 (16th July, | (16th July, 2025)

2026) (Restated)

Cash Flow From Operating Activities:

Profit For the Year 22,217,049 - 22,325,899 -

Adjustments For:

Finance Costs = - - -

Tax Expense 736,334 - 736,334 -
Depreciation and Amortization of Non-Current Assets - 16,325 354,515 16,325
Movements in Working Capital:
(Increase)/Decrease in Current Assets (1,170,263,380) 1,194209  (1,311,581,516) 1,194,209
Increase/ (Decrease) in Current Liabilities (64,136,078) (1,374,417) (64,769,603) (1,374,417)
Net Cash Flow From Operating Activities [1] (1,212,182,408) (163,882)  (1,353,670,705) (163,882)
Cash Flow From Investing Activities
(Increase) or Decrease in Project work in progress (423,898,297) - (424,252,812) -
Purchase of Property, Plant And Equipment (113,211,741) - (4,350,325) -
Purchase of Intangible Assets - - - -
Other non-current assets 6,734,557 6,734,557
Investment in Fixed Deposit 30,000,000 30,000,000
Investment in Subsidiary - - (7,000,000) -
Total Cash Flow From Investing Activities [2] (500,375,481) - (398,868,580) -
Cash Flow From Financing Activities
Increase or Decrease Of Borrowings 500,000,000 - 500,000,000 -
Increase or Decrease in Share Application Money 923,591,093 - 923,591,093 -
New Share Issue 782,828,200 782,828,200
Finance Expenses - - - -
Total Cash Flow From Financing Activities [3] 2,206,419,293 - 2,206,419,293 -
Net Increase/(Decrease) In Cash & Cash Equivalents [1+2+3] 493,861,403 (163,882) 453,880,008 (163,882)
Cash & Cash Equivalents At Beginning of The Year/Period 501,510 665,392 501,510 665,392
Cash & Cash Equivalents At End of The Year/Period 494,362,913 501,510 454,381,518 501,510
Components of Cash & Cash Equivalents
Cash In Hand 2,019 4,448 2,019 4,448
Balance With Banks 494,360,894 497,062 454,379,499 497,062

The accompanying notes form an Integral Part of Financial Statements.
As per our report of even date attached

Date: 2083-05-15 | Kathmandu, Nepal
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Divya Jyoti Hydropower Limited
Statement of Changes In Equity
For the year ended Ashadh 32,2083 (16th July, 2026)
Fig. in NPR
Grou
. ) Share .
Particulars Equity Share . . Retained
Capital Application oatio: Total
Money

Adjusted Balance as on Shrawan 1, 2081 16,000,000 37,285,000 4,460,488 57,745,488

Profit/(Loss) For the Year - - -

New Share Issue -

Additional Share Application Money - - -
Balance as on Ashadh 31, 2082 16,000,000 37,285,000 4,460,488 57,745,488

Profit/(Loss) For the Year - 22,217,049 22,217,049

New Share Issue 782,828,200 782,828,200

Additional Share Application Money - 923,591,093 923,591,093
Balance as on Ashadh 32, 2083 798,828,200 960,876,093 26,677,537 1,786,381,830

Statement of Changes In Equity
For the year ended Ashadh 32, 2083 (16th July, 2026)
Fig. in NPR
Hydropower
Capital Money

Adjusted Balance as on Shrawan 1, 2081 16,000,000 37,285,000 4,460,488 57,745,488

Profit/(Loss) For the Year - - -

New Share Issue -

Additional Share Application Money - - -
Balance as on Ashadh 31, 2082 16,000,000 37,285,000 4,460,488 57,745,488

Profit/(Loss) For the Year - 22,325,899 22,325,899

New Share Issue 782,828,200 782,828,200

Additional Share Application Money - 923,591,093 923,591,093
Balance as on Ashadh 32, 2083 798,828,200 960,876,093 26,786,387 1,786,490,680

The accompanying notes form an Integral Part of Financial Statements.

As per our report of even date attached

Date: 2083-05-15 | Kathmandu, Nepal

www.divyajyotihydro.com
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Notes to the Financial Statements for the year ended

Ashadh 32, 2083 (16th July 2026)

1 General Information

Divya Jyoti Hydropower Ltd., established in
2008 and based in Lalitpur, is the developer
of the Marsyangdi Bessi Hydropower
Project, a 50 MW run-of-river project
located near Besisahar Municipality.

The company has been registered in Inland
revenue Office and obtained Permanent
Accountant Number (PAN: 302770322)
dated 2064/12/04 with its registered address
Thapathali, Kathmandu.

(a) Consolidated Financial
Statements

The accompanying consolidated
financial statements for the year ended
31st Ashadh, 2083 comprises the
Hydropower(Parent Company) and its
Subsidiaries’ (together referred to as
the ‘Group’ and individually as ‘Group
entities’) Statement of Financial
Position, Statement of Profit or Loss,
Statement of Other Comprehensive
Income, Statement of Changes in
Equity, Statement of Cash Flow and
Notes to the Financial Statements. Api
Power Limited is the Ultimate Parent
Company.

(b) Subsidiary

The Company holds 100% ownership
of Divya Jyoti Venture Limited,
its wholly-owned subsidiary. The
subsidiary's only transaction during the
year relates to the acquisition of land
for the Marsyangdi Besi Hydropower
Project.

Basis of Preparation

The principal accounting policies applied in
the preparation of these financial statements
are set out below. These policies have
been consistently applied to all the years
presented, unless otherwise stated.

(@)

(b)

(©)

Statement of Compliance

The Financial Statements of the Group
comprises of Statement of Financial
Position, Statement of Profit or Loss
and Other Comprehensive Income,
Statement of Changes in Equity,
Statement of Cash Flows and Notes
to the Financial Statements which
have been prepared in accordance
with the Nepal Financial Reporting
Standards (NFRS) issued by the
Nepal Accounting Standards Board
(ASB) and in compliance with the
requirements of the Companies Act ,
2063, and required disclosures as per
Securities Board of Nepal.

The Financial Statements have been
prepared on a going concern basis. The
term NFRS, includes all the standards
and the related interpretations which
are consistently used.

Reporting Period and approval of
financial statements

The Group reporting period is from st
Shrawan 2082 to 32nd Ashadh 2083
with the corresponding previous year
from 1st Shrawan 2081 to 32nd Ashadh
2082 . The accompanying financial
statements have been approved for
publication by the Board of Directors
of the Group. The Board of Directors
acknowledges the responsibility for
the preparation of financial statements.

Basis of Measurement

The Financial Statements have been
prepared on the historical cost basis
except for certain financial instruments
which have been measured at Fair
value at the end of each reporting
period, as explained in the accounting
policies below:

www.divyajyotihydro.com




—te

oTaiiy grggiumae fi.
e 30 aIffe gferaee

i.  Historical cost is generally Fair
Value of the consideration given
in exchange for goods & services.

ii.  Fair value is the price that would
be received to sell an asset or paid
to transfer a liability in an orderly
transaction  between  market
participants at the measurement
date, regardless of whether that
price is directly observable or
estimated using another valuation
technique.

In addition, for Financial
Reporting purposes, Fair Value
measurements are categorized
into Level 1, or 2, or 3 based on
the degree to which the inputs to
the Fair Value measurements are
observable & the significance
of the inputs to the Fair Value
measurement in its entirety,
which are described as follows:

e Level 1 - Inputs are quoted prices
(unadjusted) in active markets
for identical Assets or Liabilities
that the entity can access at the
measurement date;

e Level 2 - Inputs are inputs, other
than quoted prices included
within Level 1, that are observable
for the Asset or Liability, either
directly or indirectly; and

e Level 3 - Inputs are unobservable
inputs for the Asset or
Liability.

(d) Use of Estimates

The preparation of these Financial
Statements in conformity  with
NFRS requires management to
make estimates, judgements and
assumptions. These estimates,
judgments and assumptions affect
the reported balances of Assets &
Liabilities, disclosures relating to
Contingent Liabilities as at the date
of the Financial Statements and
the reported amounts of Income &
Expenses for the years presented.
Actual results may differ from these

www.divyajyotihydro.com
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estimates. Estimates and underlying
assumptions are reviewed on an
ongoing basis. Changes in estimates are
reflected in the Financial Statements
in the period in which changes are
made and, if material, their effects are
disclosed in the Notes to the financial
statements.

Functional and Presentation
Currency

These Financial Statements are
presented in Nepalese Rupees (NPR)
which is the Group’s functional
currency. All financial information
presented in NPR has been rounded
to the nearest rupee except where
indicated otherwise.

Going Concern

The financial statements are prepared
on a going concern basis. The Board
of Directors have considered a wide
range of information relating to present
and future conditions, including future
projections of profitability, cash flows
and capital resources while assessing
the going concern basis. Furthermore,
Board is not aware of any material
uncertainties that may cast significant
doubt upon Group’s ability to continue
as a going concern and they do not
intend either to liquidate or to cease
operations of it.

Changes in Accounting Policies
Accounting policies are the specific
principles, bases, conventions, rules
and practices applied by the Group
in preparing and presenting financial
statements. The Group is permitted to
change an accounting policy only if
the change is required by a standard
or interpretation; or results in the
financial statements providing reliable
and more relevant information about
the effects of transactions, other events
or conditions on the entity's financial
position, financial performance, or
cash flows.

These are the Parent Company's first
Financial Statements prepared in



(h)

®

accordance with NFRS; the Company
previously prepared its Financial
Statements under NAS for Medium
Entities (ME). The Company has
prepared an opening NFRS Statement
of Financial Position as at 1st Shrawan
2081, the date of transition to NFRS.
The related exemptions availed and
reconciliations of equity and profit or
loss between previous NAS for ME
and NFRS is set out in Reco 80.81.As
for subsidiary it has been registered
this year .

Offsetting

Financial assets and financial
liabilities are offset and the net
amount reported in the Statement of
Financial Position, only when there
is a legally enforceable right to offset
the recognized amounts and there is
an intention to settle on a net basis
or to realize the assets and settle the
liabilities simultaneously. Income and
expenses are not offset in the Statement
of Profit or Loss unless required
or permitted by Nepal Financial
Reporting Standards or Interpretation
(issued by the International Financial
Reporting Interpretations Committee
(IFRIC) and Standard Interpretations
Committee (SIC) and as specifically
disclosed in the Significant Accounting
Policies of the Group.

Materiality & Aggregation

Each material class of similar items is
presented separately in the Financial
Statements. Items of dissimilar nature
or function are presented separately,
unless they are immaterial as permitted
by the Nepal Accounting Standard-
NAS 1 on 'Presentation of Financial
Statements'.

Notes to the Financial Statements are
presented in a systematic manner which
ensures the understandability and
comparability of Financial Statements
of the Group. Understandability
of the Financial Statements is not
compromised by obscuring material
information with immaterial

yosulit gresiume .
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information or by aggregating material
items that have different natures or
functions.

(j) Basis of Consolidation

The Consolidated ("Group") Financial
Statements comprise the Financial
Statements of the Company and its
wholly-owned  subsidiary, Divya
Jyoti Venture, in which the Company
holds 100% ownership. Subsidiaries
are consolidated using the line-by-
line method from the date control
is obtained, regardless of whether
shares have been formally allotted,
in accordance with NFRS 10. All
intra-group balances and transactions
are eliminated on consolidation.
As the subsidiary is wholly owned,
no non-controlling interest arises.
The "Hydropower" column presents
the standalone financial position
and performance of Divyalyoti
Hydropower Limited only.

The Parent Company has assessed
and concluded that it has control over
Divya Jyoti Venture as defined under
NFRS 10 — through its power over
the subsidiary's relevant activities
(including board composition and
decision-making), its exposure to
variable returns as the sole contributor
of funds, and its ability to use that
power to affect those returns —
notwithstanding that formal share
allotment is pending as at the reporting
date.

3 Significant Accounting Policies

This note provides a list of the significant
policies adopted in the preparation of these
Financial Statements.

(a) Current Non-current classification

The Group presents its assets and
liabilities in statement of financial
position based on current/non-current
classification. The Group classifies as
asset as current when it is :

(i) expected to be settled in normal
operating cycle,
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(b)

(i1) held primarily for the purpose of
trading

(ii1) due to be settled within twelve
months after the reporting period
or

(iv) there is no unconditional right to
defer the settlement of the liability
for at lease twelve months after
the reporting period

All other liabilities are classified as
non-current.

Property, Plant and Equipment
(PPE)

i) Recognition

Freehold land 1is carried at
historical cost and other items
of property, plant and equipment
are stated at cost of acquisition
or construction less accumulated
depreciation when, it is probable
that future economic benefits
associated with the item will flow
to the Group and it can be used
for more than one year and the
cost can be measured reliably.

Subsequent costs are included
in the asset's carrying amount or

recognised as a separate asset,
as appropriate, only when it
meets the recognition criteria as
mentioned above. The carrying
amount of any component
accounted for as a separate asset
is derecognised when replaced.
All other repairs and maintenance
are charged to profit or loss during
the reporting period in which they
are incurred.

Depreciation

Depreciation on Property, Plant
and Equipment other than
Freehold Land i.e. the Group’s
Freehold Building, Plant &
Machinery, Vehicles & Other
Assets is provided on "Written
Down Value Method (WDV)"
based on useful Life estimated
by the management. Part of the
month is calculated as a month
during additions of the assset.

The Assets Useful Life and
Residual Values are reviewed at
the Reporting date and the effect
of any changes in estimates are
accounted for on a prospective
basis.

Useful Life of Property, Plant and Equipment and depreciation rate based on WDV is

categorised as stated below:

Land

Furniture & Fixtures
Office Equipments

Plant & Equipment

iv) Derecognition

An item of Property, plant and
Equipment is derecognized upon
disposal or when no Future
Economic Benefits are expected

www.divyajyotihydro.com
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List of Asset Categories Useful Life Depreciation Rate
(In Years)

Not Applicable

25%

25%

15%

to arise from the continued use of
the Asset. Any Gain or Loss arising
on the disposal or retirement of
an item of Property, plant and
Equipment is determined as the
difference between the sales



vi)

proceeds and the carrying amount
of the Asset and is recognized in
the Statement of Profit or Loss.

Impairment of Assets

Assets are tested for impairment
whenever events or changes in
circumstances indicate that the
carrying amount may not be
recoverable. An impairment loss
is recognized for the amount by
which the Asset’s carrying amount
exceeds its recoverable amount.
The recoverable amount is higher
of an asset's fair value less cost of
disposal and value in use. Value
in use is based on the estimated
future cash flows,
to their present value using pre-
tax discount rate that reflects
current market assessments of
the time value of money and
risk specific to the assets. Assets
that suffer an impairment are
reviewed for possible reversal of
the impairment at the end of each
reporting period. In case of such
reversal, the carrying amount of
the asset is increased so as not to
exceed the carrying amount that
would have been determined had
there been no impairment loss.

discounted

Capital Work-In-Progress

These are expenses of capital
nature directly incurred in the
construction of buildings, major
plant and machinery and system
development which are to be
capitalized. Capital Work in
Progress would be transferred
to the relevant asset when it is
available for use. Capital Work in
Progress is stated at cost less any
accumulated impairment losses.
However, Group has no capital
work-in-progress in the reporting
period.

(©)

(d)
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Right of use assets

payment obligation entered into for
such leases. Lease liabilities include
the following lease payments:

i) Fixed payments, less lease
incentives offered by the lessor

ii) Variable payment linked to an
index or interest rate

iii) Expected residual payments from
residual value guarantee

iv) The exercise price of call options
when exercise is estimated to be
sufficiently likely, and

v) Contractual penalties for the
termination of lease if the term
reflects the exercise of terminable
option

Lease payments are discounted at
the implicit interest rate underlying
the lease to the extent this can be
determined. Otherwise, discounting is
at the incremental borrowing rate of
the company.

Right of use assets are measured at
cost, which comprise the following:

i)  Lease liabilities

ii) Lease payments made at or prior
to delivery, less lease incentives
received,

iii) Initial direct costs, and
iv) Restoration obligations

Right of use assets are subsequently
measured at amortized cost. They are
depreciated over the term of the lease
using the straight line method.

Intangible assets
i) Recognition

Intangible assets that the Group
controls and from which it
expects future economic benefits
are capitalized upon acquisition
and initially measured at cost

o
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comprising the purchase price
(including custom duties and non
refundable taxes) and directly
attributable costs to prepare the
assets for its intended use.

The Group doesnot have any
intangible assets as on the date

Amortization

The useful lives of intangible
assets are assessed to be either
finite or indefinite. An intangible
asset shall be regarded as having
an indefinite useful life when,
based on an analysis of all of
the relevant factors, there is no
foreseeable limit to the period
over which the asset is expected
generate net cash inflow for the
entity.

Amortization is recognised in
statement of profit or loss on
straight line method (SLM)
over the estimated useful life
of the intangible assets from
the date that it is available for
use since this closely
reflects the expected pattern
of consumption of the future
economic benefits embodied in
the asset. The amortisation period
and the amortisation method
for an intangible asset with a
finite useful life are reviewed at
least at each financial year end.
Changes in the expected useful
life or the expected pattern of
consumption of future economic
benefits embodied in the asset
are considered to modify the
amortisation period or method,
as appropriate, and are treated as
changes in accounting estimates.
The amortisation expense on
intangible assets with finite lives
is recognised in the statement of
profit or loss.

most
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iii) Derecognition

An  Intangible  Asset s
derecognised when no Future
Economic Benefits are expected
to arise from the continued use
of the Asset. Any Gain or Loss
arising on the derecognition is
determined as the
between the sales proceeds and
the carrying amount of the Asset
and is recognized in the Statement
of Profit or Loss. However,
Group has not derecognised
any intangible asset till end of
reporting period.

difference

Impairment of Assets

The Group assesses at each
reporting date as to whether there
is any indication that Intangible
Assets may be impaired. If
any such indication exists, the
recoverable amount of an asset
is estimated to determine the
extent of impairment, if any. An
impairment loss is recognised in
the Statement of Profit or Loss to
the extent, asset's carrying amount
exceeds its recoverable amount.
The recoverable amount is higher
of an asset's fair value less cost of
disposal and value in use. Value
in use is based on the estimated
future cash flows, discounted to
their present value using pre-tax
discount rate that reflects current
market assessments of the time
value of money and risk specific
to the assets.

Service Concession arrangements

Under IFRIC 12 — Service Concession

Arrangements
to-private

applies
service

to public-
concession

arrangements if:

i) The grantor controls or regulates

what services the operator must
provide with the infrastructure, to
whom it must provide them, and



at what prices: and

(ii)) The grantor controls through
ownership, beneficial
entitlement, or otherwise any
significant residual interest in the
infrastructure at the end of the
term of the arrangement

The infrastructure used in a public-to-
private service concession for its entire
useful life (whole of assets life) is
within the scope of this interpretation
if the following conditions satisfy.

(i) infrastructure constructed or
acquired by the operator from a
third party for the purpose of the
service arrangement, and

(i) the grantor controls through
ownership, beneficial entitlement
or otherwise any significant
residual interest in the
infrastructure at the end of the
term of the arrangement.

The consideration received by the
operator is recognized at fair value,
Consideration may result in the
recognition of a financial asset or an
intangible asset.

The Financial asset model is used
when the Group, being an operator,
has an unconditional contractual
right to receive cash or another
financial asset from or at the direction
of the grantor for the construction
services. Unconditional contractual
right is established when the grantor
contractually guarantees to pay the
operator (a) specific or determinable
amount; (b) the shortfall, if any,
between received from
the users of the public services and
specified or determinable amounts.

amounts

The intangible asset model is used to
the extent that the Group, being an
operator, receives the right (a license)
to charge users of the public service.

U
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A right to charge users of public
service is not an unconditional right
to receive cash because the amounts
are contingent on to the extent the
public uses the services. Both types of
arrangements may exist within a single
contract to the extent that the grantor
has given an unconditional guarantee
of payment for the construction and
the operation i.e., considered as a
financial asset and to the extent that the
operator has to rely on the public using
the service in order to obtain payment,
the operation has an intangible asset.

Project Work-In-Progress

The Group is currently developing
Hydropower in Lamjung as project
work-in-progress,  recognized  at
capitalized cost including borrowing
cost as per NAS 23. These assets
will subsequently be recognised as
service concession arrangement under
intangible assets on completion and
commercial operation of the project.

Financial Assets

i) Initial Recognition &
Measurement

Financial Assets are recognized
when, and only when, the
Group becomes a party to the
contractual provisions of the
Financial Instrument. The Group
determines the classification
of its Financial Assets at initial
recognition.

When Financial Assets are recognized
initially, they are measured at
Fair Value, plus, in the case of
Financial Assets not at fair value
through profit or loss, transaction
costs that are attributable to the
acquisation of the Financial
Asset. Transaction costs of
Financial Assets carried at Fair
Value through Profit or Loss are
expensed in the Statement of

e
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ii)

Profit or Loss.
Subsequent Measurement

a) Financial Assets carried at
Amortized Cost (AC)

A Financial Asset is measured
at amortized cost if it is held
within a business model
whose objective is achieved
is to hold the asset in order
to collect contractual cash
flows
terms of the Financial Asset
give rise on specified dates
to cash flows that are solely
payments of principal and
interest on the principal
amount outstanding,. Interest
income
assets is
effective interest rate method.

and the contractual

in these financial
measured using

b) Financial Assets at Fair
Value through Other
Comprehensive Income
(FVTOCID

A Financial Asset is measured
at FVTOCI if it is held within
a Dbusiness model whose
objective is achieved by both
collecting contractual cash
flows and selling Financial
Assets and the contractual
terms of the Financial Asset
give rise on specified dates
to cash flows that are solely
payments of principal and
interest on the principal
amount outstanding. These
financial assets are measured
at fair value and changes are
taken to statement of other
comprehensive income.

The Group has booked
financial assets in accordance
to the standard but as there
exist no transaction cost thus
the relavant interest will be
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the EIR and on PV the amount
will be same to loan given.

¢) Financial Assets at Fair
Value through Profit or
Loss (FVTPL)

A Financial Asset which is not
classified in any of the above
categories are measured at
FVTPL

iii) De-Recognition

A Financial Asset is derecognized
only when the Group has
transferred the rights to receive
cash flows from the Financial
Asset. Where the Group has
transferred an  Asset, the
Group evaluates whether it has
transferred substantially all risks
and rewards of ownership of the
Financial Asset. In such cases, the
Financial Asset is derecognized.
Where the Group has not
transferred substantially all risks
and rewards of ownership of the
Financial Asset, the Financial
Asset is not derecognized. Where
the Group retains control of the
Financial Asset, the Asset is
continued to be recognized to the
extent of continuing involvement
in the Financial Asset.

Impairment of Financial Assets

The Group assesses at each
reporting date whether there is
objective evidence that a financial
asset or group of financial assets
is impaired. A financial asset
or a group of financial assets is
deemed to be impaired if, there is
objective evidence of impairment
as a result of one or more events
that has occurred since the initial
recognition of the asset (an
incurred ‘loss event’) and that
loss event has an impact on the
estimated future cash flows of



the financial asset or the group
of financial assets that can be
reliably  estimated. Evidence
of impairment may include
indications that a financial asset
or a group of financial assets is
experiencing significant financial
difficulty, default or delinquency
in interest or principal payments,
the probability that they will enter
bankruptcy or other financial
reorganization and observable
data indicating that there is
a measurable decrease in the
estimated future cash flows, such
as changes in arrears or economic
conditions that correlate with
defaults.

(h) Financial Liabilities

i)

Initial Recognition &
Measurement

Liabilities are
recognized when, and only when,
the Group becomes a party to
the contractual provisions of the
Financial Instrument. The Group
determines the classification of
its Financial Liabilities at initial
recognition.

Financial

All Financial Liabilities are
recognized initially at Fair Value,
plus, in the case of Financial
Liabilities not at fair
through profit or loss, transaction
costs that are attributable to the
issue of the Financial Liability.

value

Subsequent Measurement

After initial recognition, Financial
Liabilities are  subsequently
measured at amortized cost using
the Effective Interest Method.

For trade and other payables
maturing  within one year
from the date of Statement of
Financial Position, the carrying
amounts approximate Fair value

®

@)

yosulit gresiume .
g3 aifife> ufcrager

due to short maturity of these
instruments.

iii) De-Recognition

A Financial Liability is de-
recognized when the obligation
under the liability is discharged
or cancelled or expires. When
an existing Financial Liability
is replaced by another from the
lender on substantially
different terms, or the terms of an
existing liability are substantially
modified, such an exchange
or modification is treated as a
de-recognition of the original
liability and the recognition of a
new liability, and the difference in
the respective carrying amounts
is recognized in the Statement of
Profit or Loss.

same

Offsetting financial instruments

Financial assets and liabilities are
offset and the net amount is reported
in the Statement of Financial Position
where there is legally enforceable
right to offset the recognised amounts
and there is an intention to settle on
a net basis or realise the asset and
settle the liability simultaneously. The
legally enforceable right must not be
contingent on future events and must
be enforceable in the normal course of
business and in the event of default,
insolvency or bankruptcy of the Group
or the counterparty.

Investments in Subsidiaries,
Associates and Joint Ventures

The Group has option to account for
investments in subsidiaries, associates
and joint ventures either:

1) at cost
ii)  at fair value
iii)  using the equity method

The Company has opted to account
for its investment in subsidiaries,

r—

www.divyajyotihydro.com



—

oTaiiy grggiumae fi.
e 30 aIffe gferaee

(k)

)

associates and joint ventures at cost.
Current Tax assets / Liabilities

Current Tax assets and liabilities
consists of amounts expected to be
recovered from or paid to the Inland
Revenue Department in respect of
the current year, using the tax rates
and tax laws enacted or substantively
enacted on the reporting date and any
adjustment to tax payable in respect of
prior years.

TDS deducted on such interest income
and rental income has been shown
as current tax assets against the tax
payable on such incomes.

Current tax assets and current tax
liabilities are offset when the entity
has a legally enforceable right to offset
and intends either to settle on net
basis, or to realize the asset and settle
the liability simultaneously.

Deferred Tax

Deferred Tax 1is recognized on
temporary differences between the
carrying amounts
liabilities and the amounts used for
taxation purposes (tax base), at the
tax rates and tax laws enacted or
substantively enacted by the end of the
reporting period.

of assets and

Deferred tax assets are recognized
for the future tax consequences to the
extent it is probable that future taxable
profits will be available against which
the deductible temporary differences
can be utilized.

Deferred tax assets and liabilities are
offset when there is legally enforceable
right to offset current tax assets and
liabilities and when the deferred tax
balances related to the same taxation
authority.

The company is in tax holiday period
due to which no temporary differences
arise on carrying amount and tax base
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(m)

(n)

(0)

(p)

of PPE, ROU Assets and Liabilities
and hence no deferred tax assets/
liabilities have been recognized. The
Deferred Tax Asset/ Liabilities will
be recognized from the date when the
projects are taxable.

However, the company has recognized
Deferred Tax Asset/ Liabilities on the
temporary differences arising on the
carrying amount and tax base of the
other taxable elements.

Trade receivables

Trade receivables includes the
receivables of revenue for the month
of Jestha 2082 and Ashadh 2082 for the
electricity billed from various power
plants operated by the company.

Cash and cash equivalent

Cash & Cash Equivalents includes
Cash In Hand, Cheques in Hand, Bank
Balances and short term deposits with
a maturity of three months or less.

Equity

Financial Instruments issued by the
Group are classified as Equity only
to the extent that they do not meet the
definition of a Financial Liability or
Financial Asset.

Other Equity
Other Equity includes:
i) Retained Earning:

This is the free reserves after
all the appropriations and
available for distribution to the
shareholders.

ii) Share Premium:

If the Group issues share capital
at premium it receives extra
amount other than share capital
such amount is transferred to
share premium. The amount in
share premium is allowed for
distribution subject to provisions



(@

(@

of company act & regulatory
requirement.

iii) Fair Value Reserve:

This reserve includes the
unrealized gain or losses arising
from measurement of assets to
Fair Value.

Revenue Recognition

Revenue is recognised to the extent
that the economic benefits associated
with a transaction will flow to the
company and the revenue can be
reliably measured in line with NFRS
15 - Revenue.

i) Sale of Electricity

The sale of electricity is the
regular course of business of the
company, therefore revenue is
recognized at the rate(s) given in
the Power Purchase Agreement
(PPA) based on the approved
meter reading from Nepal
Electricity Authority(NEA).

ii) Dividend, Interest and Rental
Income

Dividend income from the
investment in shares is recognized
when the right to receive the

payment has established.

Interest income from a financial
asset is recognized when it is
probable that economic benefits
will flow to the entity and the
amount can be measured reliably.

All other income are measured on
accrual basis.

Royalty

Capacity royalty at NPR 100 per
Kilowatt of generation capacity and
generation royalty at 2 per cent of
revenue receipt is charged for the
hydropower projects operated by the
company.

(®)
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Cash Flow Statement

The Cash Flow Statement is prepared
by the indirect method set out in
NAS 7 on Cash Flow Statements and
presents the cash flows by operating,
investing and financing activities of
the Company.

Employee Benefit Expenses
i) Short Term Obligations

Liabilities for wages and salaries,
including non-monetary benefits
that are expected to be settled
wholly within 12 months after
the end of the period in which
the employees render the related
service are recognized in respect
of employees’ services up to the
end of the reporting period and
are measured at the amounts
expected to be paid when
the liabilities are settled. The
liabilities are presented as current

employee benefit obligations
in the Statement of Financial
Position.

The liabilities for earned leaves
are also settled wholly within
12 months after the end of the
period in which the employees
render the related service and are
accordingly treated as short term
obligation.

ii)  Post - Employment Benefits

- Defined Contribution
Plan The Group pays
Provident Fund contributions
to publicly administered
Provident Funds as per local
regulations. The Group has no
further payment obligations
once the contributions have
been paid. The contributions
are accounted for as defined
contribution plans and the
contribution are recognized

o
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as Employee Benefit Expense
when they are due.

- Defined Benefit Plan

"For Defined Benefit Plan
, the cost of providing
benefits is determined using
the Projected Unit Credit
Method, with  Actuarial
Valuations being carried out
at each Statement of Financial
Position.  Actuarial Gains
& Losses are recognized in
the Other Comprehensive
Income in the period in which
they occur. Past service cost
is recognized immediately to
the extent that the benefits are
already vested and otherwise
isamortized on a Straight Line
Basis over the average period
until the benefits
vested. The retirement benefit
obligation recognized in
the Statement of Financial
Position  represents  the
present value of the defined
benefit obligation as adjusted
for unrecognized past service
cost, as reduced by the Fair
Value of plan Assets (If Any).
Any Asset resulting from this
calculation is limited to past
service cost, plus the present
value of available refunds
and reductions in future
contributions to the plan."

become

Provision for Staff Bonus

A 2% of profit before tax and bonus
in line with the provisions of the
Electricity Act 2049 has been provided
as staff bonus in the year the company
earns a profit.

Borrowing Costs

Borrowing costs directly attributable
to the acquisition, construction or
production of qualifying assets, which
are assets that necessarily take a

www.divyajyotihydro.com
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substantial period of time to get ready
for their intended use or sale, are added
to the cost of those assets, until such
time as the assets are substantially
ready for their intended use or sale.

Interest income earned on the
temporary investment of specific
borrowings pending their expenditure
on qualifying assets is deducted
from the borrowing costs eligible for
capitalization.

Cash Flow Statement

The Cash Flow Statement is prepared
by the indirect method set out in NAS 7
on Cash Flow Statements and presents
the cash flows by operating, investing
and financing activities of the Group.

Leases

At inception of a contract, the
company assesses whether a contract
1s, or contains, a lease. A contract is,
or contains, a lease if the contract
conveys the right to control the use
of an identified asset for a period of
time in exchange for consideration. To
assess whether a contract conveys the
right to control the use of an identified
asset, the group assesses whether:

—  The contract involves the use of
an identified asset — this may be
specified explicitly or implicitly,
and should be physically distinct
or represent substantially all
of the capacity of a physically
distinct asset. If the supplier has
a substantive substitution right,
then the assets is not identified;

—  The Group has the right to obtain
substantially all of the economic
benefits from the use of the asset
throughout the period of use; and

—  the Group has the right to direct
the use of the asset. The Group
has this right when it has the
decision-making rights that are
most relevant to changing how



and for what purpose the asset
is used. In rare cases where
the decision about how and for
what purpose the asset is used is
predetermined, the group has the
right to direct the use of the asset
if either: the company has the
right to operate the asset; or the
company designated the asset in a
way that predetermines how and
for what purpose it will be used.

As a Lessee

'The lease liability has been
accounted for under NFRS 16
“Leases”. For all the significant
lease , the Right-of-Use assets
has been recognized at its initial
recognition under cash model.
The Lease liability has been
recognized at the present value
of the lease payments that are
not paid at that date. The lease
payment has been discounted at
the incremental borrowing rate in
lease which is 9%.

Group recognises a right-of-
use asset and a lease liability
at the lease commencement
date. The right-of-use asset is
initially measured at cost, which
comprises the initial amount of
the lease liability adjusted for any
lease payments made at or before
the commencement date, plus any
initial direct costs incurred and an
estimate of costs to dismantle and
remove the underlying asset or
to restore the underlying asset or
the site on which it is located, less
any lease incentives received. The
right-of-use asset is subsequently
depreciated using the straight-line
method from the commencement
date to the earlier of the end of the
useful life of the right-of-use asset
or the end of the lease term. The
estimated useful lives of the right-

il grsgtume .
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of-use assets are determined on
the same basis as those of property
and equipment. In addition, the
right-of-use asset is periodically
reduced by impairment losses,
if any, and adjusted for certain
remeasurements of the lease
liability.

(x) Income Taxes

Income Tax Expense represents the
sum of the tax currently payable &
Deferred Tax.

i) Current Tax

Current Tax Expenses are
accounted in the same period to
which the revenue and expenses
relate. Provision for Current
Income Tax is made for the Tax
Liability payable on Taxable
Income after considering tax
allowances, deductions and
exemptions determined in
accordance with the applicable
tax rates and the prevailing tax
laws.

ii) Deferred Tax

Deferred Tax is recognized on
temporary differences between
the carrying amounts of Assets
& Liabilities in the Statement
of Financial Position and their
Tax Base. Deferred tax Assets
& Liabilities are recognized for
deductible and taxable temporary
differences arising between the
tax base of Assets & Liabilities
and their carrying amount in
Financial Statements.’

(y) Provisions, Contingent Liabilities &
Contingent Assets

i) Provisions

Provisions are recognized when
the group has a present legal
or constructive obligation as a
result of past events, for which

www.divyajyotihydro.com
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it is probable that an outflow of
resources embodying economic
benefits will be required to settle
the obligation and a reliable
estimate of the amount can be
made.

Provisions are measured at the
present value of management’s
best estimate of the expenditure
required to settle the present
obligation at the end of the
reporting period. The discount
rate to determine the present value
is a Pre-Tax Rate that reflects
current market assessments of
the time value of money and the
risks specific to the liability. The
increase in the provision due to
the passage of time is recognized
as interest expense.

Provisions for  Contingent
Liability are recognized in the
books as a matter of abundant
precaution and conservative
approach based on management's

1(aa) Earnings Per Share

(@)

best estimate. However,
Management  believes  that
chances of these matters going
against the company are remote
and there will not be any probable
cash outflow.

ii)  Contingent Assets

Contingent assets where it is
probable that future economic
benefits will flow to the Group
are not recognized but disclosed
in the Financial Statements.

Functional Currency & Foreign
Currency Transactions

The Financial Statements of the Group
are presented in Nepalese Rupees,
which is the Group’s Functional
Currency. In preparing the Financial
Statements of the group, transactions
in currencies other than the Group’s
Functional Currency i.e. Foreign
Currencies are recognized at the rates
of exchange prevailing at the dates of
the transactions.

Basic Earning per share is calculated by dividing the profit attributable to owners of the
company by the Weighted Average Number of equity shares outstanding during the Financial

Year.

For diluted earning per share, the weighted average number of ordinary shares in issue is
adjusted to assume conversion of all dilutive potential ordinary shares.

Number of Shares Weighted Average

7,988,282

337 7,375,482

Total

www.divyajyotihydro.com
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Notes to the Financial Statements

5 Intangible assets Fig. in NPR
Particulars
Software Others Total

Gross carrying amount

As on Shrawan 1, 2081 - -
Additions during the year

Acquisition - - -

Internal Development

Disposals during the year
Balance as on Ashadh 32, 2082 - - -
Additions during the year =

Acquisition - - -

Internal Development = - -

Disposals during the year =
Balance as on Ashadh 32,2083 - = -

Accumulated amortization and impairment
As on Shrawan 1, 2081 - -
Additions during the year - - -

Disposals during the year

Impairment during the year
Balance as on Ashadh 32, 2082 - - -
Additions during the year = = -

Disposals during the year = - -

Impairment during the year =
Balance as on Ashadh 32,2083 = = -

Net Carrying Amount

As on Shrawan 1, 2080 - - -
As on Ashadh 31, 2082 - - -
As on Ashar 32, 2083 - - -

www.divyajyotihydro.com
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7

Particulars

CWIP-Marsyangdi Besi 50 MW Project

6 Project work-in-progress

Notes to the Financial Statement

Fig. in NPR

Hydropower

As At Ashadh 32, | As at 32 Ashadh, | As At Ashadh 32, | As at 32 Ashadh,

As at 1 Shrawan

2083 i, | 2 /, | 2083 /s 2 A
083 (16th July 082 (16th July 083 (16th July, | 2082 (16th July, 2081 (Restated)

2026) 2025) 2026) 2025) (Restated)

516,238,109 92,339,811 516,238,109 92,339,811 93,670,257

Total

516,238,109 92,339,811 516,238,109 92,339,811 93,670,257

Details of Project work-in-progress

Particulars

Hydropower

As At Ashadh 32, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh, |As at 32 Ashadh,
2083 (16th July, | 2082 (16th July, [ 2083 (16th July, | 2082 (16th July, | 2082 (16th July,
2026) 2025) 2026) 2025) 2026)

A. Pre-Operating Expenses 99,998,620 87,879,323 99,998,620 87,879,323 89,209,769
B.Civil Construction 56,485,325 - 56,485,325 - -
C.Metal Works 466,628 - 466,628 - -
D.Electro-mechanical Equipments 13,534,448 - 13,534,448 - -
E.Transmission Line - - - - -
F.Infrastructure 22,226,709 - 22,226,709 - -
G.Camp Facilities 28,964,040 - 28,964,040 - -
H.Vehicles 11,587,226 - 11,587,226 - -
I.Land Acquisition and Lease 139,062,789 - 139,062,789 - -
J.Social and Environment Cost 1,197,000 - 1,197,000 - -
K.Engineering and Management 82,924,640 - 82,924,640 - -
L.Project Insurance During Construction - - - - -
M.Overall Contingency and Miscellaneous - - - - -
N.Interest During Construction and Bank Charges 35,570,778 - 35,570,778 - -
Adjustment - 357,479 - - 357,479 - -
Intangible assets Under Development 24,577,386 4,460,488 24,577,386 4,460,488 4,460,488
Total 516,238,109 92,339,811 516,238,109 92,339,811 93,670,257

Investment in Subsidiaries and Associates

Particulars As At Ashadh 32, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh,
2083 (16th July, | 2082 (16th July, | 2083 (16th July, | 2082 (16th July, | 2082 (16th July,
2025) 2026) 2025) 2026)
Advance for Share to Divya Jyoti venture = - 7,000,000 - -
Total - - 7,000,000 - -

8 Other Investment

FD-Sanima Bank

Particulars

Group Hydropower

As At Ashadh 32, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh, |As at 32 Ashadh,
2083 (16th July, | 2082 (16th July, [ 2083 (16th July, | 2082 (16th July, | 2082 (16th July,
2026) 2025) 2026) 2025) 2026)

- 30,000,000 - 30,000,000 30,000,000

Total

. 30,000,000 5 30,000,000 30,000,000

9 Other non-current assets

Particulars

Group Hydropower

As At Ashadh 32, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh, |As at 32 Ashadh,
2083 (16th July, | 2082 (16th July, [ 2083 (16th July, | 2082 (16th July, | 2082 (16th July,
2026) 2025) 2026) 2025) 2026)

Rental Security Deposit 20,000 20,000 20,000
Other Deposit - 597,460 - 597,460 597,460
Other Advance - 6,117,096 - 6,117,096 6,117,096
Total - 6,734,556 - 6,734,556 6,734,556

www.divyajyotihydro.com



10 Trade Receivables

Particulars

Total

Notes to the Financial Statement
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Fig. in NPR

As At Ashadh 32, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh,

2083 (16th July, | 2082 (16th July, [ 2083 (16th July, | 2082 (16th July, (2082 (16th July,
2026) 2025) 2026) 2025) 2026)

11 Cash and cash equivalents

Hydropower

As At Ashadh 32, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh,

Particulars
2083 (16th July, | 2082 (16th July, | 2083 (16th July, | 2082 (16th July, | 2082 (16th July,
2026) 2025) 2026) 2025) 2026)
Cash in Hand 2,019 4,448 2,019 4,448 25,318
Bank Balances
Citizen Bank Limited 491,508,380 - 451,526,985 -
Himalayan Bank Limited 7,429 - 7,429 -
NMB Bank Limited 10,460 - 10,460 -
Sanima Bank Limited 2,834,625 497,062 2,834,625 497,062 640,074
Total 494,362,913 501,510 454,381,518 501,510 665,392

12 Other financial assets

Particulars

Loan to Related Parties
Bank Margin

Total

13 Other current assets

Particulars

As At Ashadh 32, | As at 32 Ashadh, [ As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh,
2083 (16th July, | 2082 (16th July, | 2083 (16th July, | 2082 (16th July, | 2082 (16th July,
2026) 2025) 2026) 2025) 2026)

252,612,820 - 252,612,820 - -
90,938,000 360,000 90,938,000 360,000 -
343,550,820 360,000 343,550,820 360,000 -

Hydropower

As At Ashadh 32, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh,

2083 (16th July, | 2082 (16th July, | 2083 (16th July, | 2082 (16th July, | 2082 (16th July,
2026) 2025) 2026) 2025) 2026)

Advance to Contractors 700,240,957 - 700,240,957 - -
Advance to Suppliers 1,349,644 - 1,349,644 - -
Land Purchase Advance 68,605,297 - 214,641,245

Land Lease Advance 14,566,909 - 14,566,909

Advance Sand/ Aggregate 2,998,750 - 2,998,750

Advance to Consultants - - - - -
Other Advances 35,033,922 - 30,316,110 - -
Staff Advances 3,293,315 - 3,293,315 - -
Prepaid Expenses 41,965 - 41,965

Other receivables 500,000 - 500,000 - -
Total 826,630,759 - 967,948,895 - -

www.divyajyotihydro.com
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Notes to the Financial Statement

Fig. in NPR

14 Current tax assets (net)

Particulars As At Ashadh 32, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh,
2083 (16th July, | 2082 (16th July, | 2083 (16th July, | 2082 (16th July, | 2082 (16th July,
2026) 2025) 2026) 2025) 2026)
Advance Tax 2,511,287 2,069,487 2,511,287 2,069,487 2,309,576
Income Tax Liabilities = - = - -
Total 2,511,287 2,069,487 2,511,287 2,069,487 2,309,576

15 Equity Share Capital

Particulars As At Ashadh 32, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh, |As at 32 Ashadh,
2083 (16th July, | 2082 (16th July, | 2083 (16th July, | 2082 (16th July, | 2082 (16th July,
2026) 2025) 2026) 2025) 2026)

Authorised Capital:
(4,00,00,000 Shares @ Nrs. 100 Each) 4,000,000,000 6,000,000 4,000,000,000 6,000,000 6,000,000
Issued Capital:
(4,00,00,000 Shares @ Nrs. 100 Each) 4,000,000,000 1,500,000,000 4,000,000,000 1,500,000,000 1,500,000,000
Subscribed and Paid Up Capital:
(79,88,282 Shares @ Nrs. 100 Each) 798,828,200 16,000,000 798,828,200 16,000,000 16,000,000
Total 798,828,200 16,000,000 798,828,200 16,000,000 16,000,000

16 Share Application Money

Particulars As At Ashadh 32, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh,
2083 (16th July, | 2082 (16th July, | 2083 (16th July, | 2082 (16th July, | 2082 (16th July,
2026) 2025) 2026) 2025) 2026)
Share Application Money 960,876,093 37,285,000 960,876,093 37,285,000 37,285,000
Total 960,876,093 37,285,000 960,876,093 37,285,000 37,285,000

17 Retained Earning
Hydropower

As At Ashadh 32, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh,

Particulars
ATHELEArs 2083 (16th July, | 2082 (16th July, | 2083 (16th July, | 2082 (16th July, | 2082 (16th July,
2026) 2025) 2026) 2025) 2026)
Opening Balances 4,460,488 4,460,488 4,460,488 4,460,488 4,460,488
Profit/(Loss) For the Year 22217,049 . 22,325,899 . -

Share Issuance Costs @ - - - R
Cash Dividend = - - - R

Dividend Distribution Tax - - o - R
Clsoing Balance 26,677,537 4,460,488 26,786,387 4,460,488 4,460,488
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18 Non-Current Borrowings

Particulars

Measured at amortized cost
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Notes to the Financial Statement

Fig. in NPR

Hydropower

As At Ashadh 32,

2083 (16th July, Az;‘:glhiuzﬁsz
2026) i

2025)

As At Ashadh 32, | As at 32 Ashadh,
2083 (16th July, | 2082 (16th July,
2026) 2025) (Restated)

As at 1 Shrawan
2081 (Restated)

Secured

From Banks

Bridge Gap Loan-Citizen Bank 500,000,000 - 500,000,000 -

Total 500,000,000 - 500,000,000 - -

19 Deferred tax liabilities (net)

Particulars

Group Hydropower

As At Ashadh 32,

As at 32
Ashadh , 2082
(16th July,

As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh,
2083 (16th July, | 2082 (16th July, | 2082 (16th July,
2026) 2025) 2026)

2083 (16th July,
2026)

Items of timing differences

Property, Plant & Equipment

2025)

Total

20 Other non-current liabilities

Particulars

Hydropower

As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh,
2083 (16th July, | 2082 (16th July, | 2082 (16th July,

As At Ashadh 32,

2083 (16th July, | Ashadh, 2082

(16th July,

2028) 2026) 2025) 2026)

Total

21 Current Borrowings

Particulars As At Ashadh 32, Ashadh . 2082 As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh,
2083 (16th July, | ° (16th .fulv 2083 (16th July, | 2082 (16th July, | 2082 (16th July,
2026) p—— 2026) 2025) 2026)
Unsecured
Total - - o - -

22 Other financial liabilities

Group Hydropower

As at 32
Particulars As At Ashadh 32, Ashadh , 2082 As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh,
2083 (16th July, (16th July 2083 (16th July, | 2082 (16th July, | 2082 (16th July,
\ 5
2026) 225) 2026) 2025) 2026)

Sundry Creditors 3,510,240 - 3,510,240
Advance from Directors 319,123 69,180,831 319,123 69,180,831 70,513,331
Total 3,829,363 69,180,831 3,829,363 69,180,831 70,513,331
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23 Other current liabilities

Notes to the Financial Statement

Fig. in NPR

. As At Ashadh 32 As at32 As at 32 Ashadh, | As at 32 Ashadh, | As at 32 Ashadh,
rariculars 2083 (16th July,. Afll'zg:' J,uzlgsz 2083 (16th July,’ 2082 (16th July,q 2082 (16th July:
2026) e G 2026) 2025) 2026)

Audit Fee Payable 156,100 16,725 111,500 16,725 16,725
TDS Payable - - -

TDS on Audit Fee 3,300 225 2,700 225 225

TDS on Rent 21,087 - 21,087 - 20,000

TDS on Salary - - - - 21,917

SST Payable 6,060 - 6,060 - -

TDS on Consultants - - - - -

TDS Others 828,816 - 827,991 - -
Salary Payable 2,750,581 - 2,750,581 - -
CIT Payable 608,755 - 608,755 - -
SSF Payable 199,454 - 199,454 - -
Rent Payable - - - - -
Legal Fee Payable - - - - -
Meeting Fees & Allowance Payable 267,750 - 267,750 - -
Staff Allowance Payable - - - - -
Wages Payable - - - - -
Other Payable 716,200 5,062,096 128,700 5,062,096 5,062,096
Income Tax Payable 736,334 - 736,334
Total 6,294,437 5,079,046 5,660,912 5,079,046 5,120,963

Fig. in NPR

24 Revenue from operations

Particulars

As At Ashadh 32,

2083 (16th July,
2026)

As at 32 Ashadh , | For the year ended
2082 (16th July, | Ashadh 32,2083
2025) (16th July, 2026)

For the year ended
Ashadh 32, 2082
(16th July, 2025)

(Restated)

Total

25 Cost of sales

Particulars

As At Ashadh 32,
2083 (16th July,
2026)

Ashadh 32, 2083
(16th July, 2026)

2085 (16th July,
2025)

For the year ended
Ashadh 32, 2082
(16th July, 2025)

(Restated)

Total

25

Construction Revenue as per IFRIC 12

Particulars As At Ashadh 32, | As At Ashadh 32, | For the year ended F::J:sl;vi;r 2e(l)1;;1 ze d
2083 (16th July, | 2085 (16th July, | Ashadh 32,2083 (16th Jui\' ’2025)
2026) 2025) (16th July, 2026) (Rest;ted)
Construction Revenue as per IFRIC 12 422,454,851 - 422,454,851 -
Total 422,454,851 - 422,454,851 -
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Notes to the Financial Statement

Fig. in NPR

26 Construction Cost as per IFRIC 12

For the year ended
Particulars As At Ashadh 32, [ As At Ashadh 32, | For the year ended Ashadh 32. 2082
2083 (16th July, | 2085 (16th July, | Ashadh 32,2083 (16th July ’202;)
5 7 -2 -
2026) 2025) (16th July, 2026) (Restated)
Construction Cost as per IFRIC 12 402,337,953 - 402,337,953 -
Total 402,337,953 - 402,337,953 -

27 Other Income
Hydropower
For the year ended
Ashadh 32, 2082
(16th July, 2025)
(Restated)

As At Ashadh 32, | As At Ashadh 32, | For the year ended

Particulars
2083 (16th July, | 2085 (16th July, | Ashadh 32,2083

2026) 2025) (16th July, 2026)

Income-Bids/Tender 140,000 140,000
Income From STL 2,945,335 - 2,945,335 -
Total 3,085,335 - 3,085,335 -

28 Administrative Expenses
For the year ended
As At Ashadh 32, [ As At Ashadh 32, | For the year ended Ashadl; 32,2082
2083 (16th July, | 2085 (16th July, | Ashadh 32,2083 ?

(16th July, 2025)
2 5 k )
2026) 2025) (16th July, 2026) (Restated)

Particulars

Audit fee 45,200 16,950 16,950
Depreciation - 16,325 - 16,325
Rent - 200,000 - 200,000
Fine & Penalty - 2,003 - 2,003
Bank charge 1,500

Transportation expenses 62,150

Total 108,850 235,278 - 235,278

29 Depreciation and Amortisation Expense

For the year ended

Particulars As At Ashadh 32, [ As At Ashadh 32, | For the year ended Ashadl; 32. 2082

2083 (16th July, | 2085 (16th July, | Ashadh 32,2083 (16th Juiv ’202<)
202 2025 (16th July, 202 o2 .

026) 025) (16th July, 2026) (Restated)
Depreciation on Property, Plant and Equipment 354,515

Amortization of Intangible Assets - -
Less: Capitalized to Project Work in Progress (354,515) -
Total - -

30 Finance Income

As At Ashadh 32, [ As At Ashadh 32, | For the year ended

For the year ended
Ashadh 32, 2082
(16th July, 2025)

Particulars .
2083 (16th July, 2085 (16th July, Ashadh 32, 2083

25 Vs (
2026) 2025) (16th July, 2026) (Restated)

Interest income on call deposit 217,479 1,549,397
Total 217,479 1,549,397

31 Finance Costs

As At Ashadh 32, [ As At Ashadh 32, | For the year ended Fz:}::gg*;;r;g:zed
2083 (16th July, | 2085 (16th July, | Ashadh 32,2083 ¢

(16th July, 2025)
5 V> X
2026) 2025) (16th July, 2026) (Restated)

Particulars

Interest Expense on Short Term Loan
Total = -

32 Income Tax

As At Ashadh 32, For the year ended

2083 (16th July, | 2085 (16th July, | Ashadh 32,2083
2026) 2025) (16th July, 2026)

Ashadh 32, 2082
(16th July, 2025)

(Restated)
Current Tax = -

Total - -

www.divyajyotihydro.com
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Notes to the Financial Statement

Fig. in NPR

33 Earnings Per Share

Hydropower

For the year For the year
Particulars ;38? Tzhl}lu}hlsvz’ ;3;; 31261‘1323(1“'1 > |ended Ashadh 32, ended Ashadh 32,
. ; 0 ;6) w ; 0 ;5) " | 2083 (16th July, | 2082 (16th July,
2026) 2025) (Restated)
Profit attributable to equity shareholders 22,217,049 - 22,325,899 -
Weighted Average Number of Equity Shares Outstanding During the Year For Basic 7,387,756 160,000 7,387,756 160,000
Earning per Share
Basic Earnings Per Share 3.01 - 3.02 -
Diluted Earnings Per Share 3.01 - 3.02 -

The EPS arises from IFRIC 12 is not distributable in nature .

34 Related Party Disclosure
(a) Relationship

Relationship Related Parties
Holding Company Api Power Company Limited

Fellow Subsidiaries Divya Jyoti Venture Limited

Fellow Subsidiaries Api Spring Pvt. Ltd.

Api Chameliya Power Ltd.

Api Infra Limited

Api Hydromechanical Limited
Api Holdings Company Limited
Dharcula Hydropower Limited

Associates of Holding Company Ingwa Hydropower Ltd.

Tallo Ingwa Hydropower Ltd.
Latinath Agro Company Ltd.
Suryakunda Hydroelectric Limited

Company with common directors Makalu Developers Limited

Shaurya Krishi Company Limited

Nirvik Tours and Travel Pvt Ltd.

Rato Gurans Resort and Training Center Pvt. Ltd.

Those Charged with Governance (Key Name Designation
Management Personnel)

Mr. Satish Neupane Chairman

Mis. Shreejana Khadka Director

Mr. Madhusudhan Koirala Director

Mr. Indra Mani Trital Managing Director
Mr Snajeev Neupane Director

Mr. Milan Khadka Director

Mr. Dwarika Neupane Director

Mr. Shashwat Chalisey Director

(b) Key Management Personnel Compensation to Managing Director:

Particulars Current Year Previous Year

Short-term employee benefits 1,377,413 -
Total 1,377,413 -

¢) Transactions with those charged with governance:

Particulars Current Year Previous Year
Meeting Fees 532,147 -
Director Allowance - -
Total 532,147 -

www.divyajyotihydro.com
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(d) Other Related Party Transactions:
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Transaction Outstanding Balance
Name of the related party Nature of Transaction = - =
_ Current Year | Previous Year | Current Year [ Previous Year

Api Holdings Company Limited Short Term Advance Provided 7,810,193 - 607,777 -
Interest Income 9,511 - 9,511 -
Api Power Company Ltd. Short Term Advance Provided 909,700,000 - 207,109,285 -
Interest Income 2,068,697 2,068,697 -
Latinath Construction Company Pvt. Ltd. Short Term Advance Provided 15,000,000 - 10,000,000 -
Interest Income 275,260 275,260 -
Api Hydro Mechanical Limited Advance for HM Works 124,656,148 - 97,810,029 -
Nirvik Tours and Travel Pvt Ltd. Purchase of Services - - 100,000 -
Pathibhara Trading Private Limited Short Term Advance Provided 2,000,000 - - -
Saurya Krishi Company Limited Short Term Advance Provided 28,108,288 - 25,108,288 -
Interest Income 108,288 - 108,288
Sky Nepal Pvt.Ltd Short Term Advance Provided 2,000,000 - 2,002,515
Interest Income 2,515 - 2,515
Suryakunda Hydro Electric Limited Short Term Advance Provided 4,500,000 - 4,039,264
Interest Income 39,264 - 39,264
Nepal Terai Krishi Company Private Limited Short Term Advance Provided 10,000,000 - -
Makalu Developers Limited Contarctor 6,338,000 - 1,338,000
Divya Jyoti Venture limited Advance for Land 177,001,000 - 177,001,000

35 Contingent Liabilities

(a) There are no any disputes or litigations filed by the company or against the Group that can have any financial impact as on the reporting date.

36 Events occuring after Balance Sheet
There are no events occuring after balance sheet date that can have any financial impact as on the reporting date.

37 Assets Pledged as Security

The Group has pledged its movable and immovable assets in entirety to various lending banks for the consortium loan to develop its power project.
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Statement of Financial Position

Notes to Financial Statements

Fig. in NPR

First time adoption of NFRS
Reconciliation of SOFP as at 31st Ashadh 2082

Reference NAS for ME Adjustments NFRS balance
Assets
Non-Current Assets
Property, plant and equipment a 32,650 (32,650) -
Intangible assets - - -
Invetsment in FD 30,000,000 - 30,000,000
Project work-in-progress 87,846,674 4,493,137 92,339,811
Other non-current assets c 7,094,556 (360,000) 6,734,556
Total Non-Current Assets 124,973,880 4,100,488 129,074,368
Current Assets
Cash and cash equivalents 501,510 0 501,510
Other financial assets d - 360,000 360,000
Other current assets 2,069,487 (2,069,487) -
Current tax assets (net) - 2,069,487 2,069,487
Total Current Assets 2,570,997 360,000 2,930,997
Total Assets 127,544,877 4,460,488 132,005,365
Equity & Liabilities
Equity
Equity Share Capital e 53,285,000 (37,285,000) 16,000,000
Retained Earnings - 37,285,000 37,285,000
Total Equity 53,285,000 - 53,285,000
Share Application Money Pending Allotment.
Share Application Money f - 4,460,488.47 4,460,488
Total Share Application Money Pending Allotment - 4,460,488 4,460,488
Total Equity and Share application money 53,285,000 4,460,488 57,745,488
Liabilities
Non-Current Liabilities
Non-Current Borrowings - - -
Deferred tax liabilities (net) - - -
Other non-current liabilities - - -
Total Non-Current Liabilities - - -
Current Liabilities
Current Borrowings g - - -
Trade and Other Payables h 74,259,877 (74,259.,877) -
Other financial liabilities - 69,180,831 69,180,831
Other current liabilities i - 5,079,046 5,079,046
Total Current Liabilities 74,259,877 - 74,259,877
Total Liabilities 74,259,877 - 74,259,877
Total Equity And Liabilities 127,544,877 4,460,488 132,005,365
Reconciliation of SOPL for the year FY 81-82 (date of transition to NFRS)

Reference NAS for ME Adjustments NFRS balance

Revenue from operations

Cost of sales

Gross Profit

Revenue under Construction as per IFRIC 12
Cost Under Construction as per IFRIC 12

Net income

Other Income
Administrative Expenses
Depreciation and Amortisation Expense

Profit from Operation

Finance Income
Finance Costs

Profit before tax

Current Tax
Deferred Tax

Profit for the year

Other Comprehensive Income

Items that will not be reclassified to profit or loss
(a) Remeasurement of defined benefit plans

(b) Equity instruments classified at FVTOCI
Income Tax Relating to Above Items

Other Comprehensive Income (net of tax)

Total Comprehensive Income for the year
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References
a & b - PPE and Project WIP

PPE transferred to CWIP as part of pre-operating costs on the under-construction project.

¢ & d - Other Financial Assets & Other Current Assets

In the NAS for ME, all the advances have been shown under the other Current assets heading, whereas
as per NFRS, the bank gurantee has been reclassified as other financial assest.

e & f- Equity Share and Share Application Money
Share Capital bifurcated into Equity Share Capital and Share Application Money

g,h & i- Trade and Other Payables ,other Borrowings and Other Current Liabilities

The trade paybles was bifuracted into current borrowing and other current liabilities

www.divyajyotihydro.com
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